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Dear Llyr,

| am writing to inform you that the UK Emissions Trading Scheme (UK ETS) Authority (comprising of
the Welsh Government, the UK Government, the Scottish Government, and the Northern Ireland
Executive) has published a consultation today on regulating cross-boundary carbon capture and
storage (CCS) pipelines’. This is a short, technical consultation to simplify UK ETS regulation of
CCS pipelines that cross into different jurisdictions in the UK. All the options aim to reduce
regulatory burden and costs for CCS projects to support their economic viability

This will be important for Wales, with the Hynet CCS pipeline crossing England and Wales both off-
shore and on-shore. As you're aware, Hynet represents a transformative economic opportunity for
Wales, enabling deep emissions cuts in hard to abate sectors such as cement, power generation,
and waste to energy.

This consultation will be followed by an Authority Response, which will be published prior to
legislation being laid that will enact any changes resulting from the consultation. The Senedd, along
with other UK Parliaments, will have the opportunity to scrutinise plans once they are finalised.

| believe that the UK ETS remains a highly influential policy lever in achieving net zero in Wales and
| am keen that we ensure the scheme supports businesses investing in and adopting
decarbonisation technologies. This consultation is key to exploring where regulations can be
simplified and support the economic viability of CCS, which for some industries is the only
decarbonisation option currently available.

| am also copying this letter to the Chair of the Legislation, Justice and Constitution Committee.
Yours sincerely,
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Rydym yn croesawu derbyn gohebiaeth yn Gymraeg. Byddwn yn ateb gohebiaeth a dderbynnir yn Gymraeg yn Gymraeg ac ni fydd
gohebu yn Gymraeg yn arwain at oedi.

We welcome receiving correspondence in Welsh. Any correspondence received in Welsh will be answered in Welsh and corresponding
in Welsh will not lead to a delay in responding.
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